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_ -  I . . - -  DOCKETED BY 

IN THE MATTER OF COMPETITION ) DOCKET NO. RE-00000C-94-0165 
IN THE PROVISION OF ELECTRIC 1 
SERVICES THROUGHOUT THE STATE ) EXCEPTIONS TO PROPOSED 
OF ARIZONA. ) ORDER 

1 
On February 5, 1999, the Hearing Division of the 

Arizona Corporation Commission (YXmmissiontl) recommended 

substantive amendments to certain of the Retail Electric 

Competition Rules (tlProposed Rules*'). Pursuant to A.A.C. R14-3- 

110(B), Navopache Electric Cooperative, Inc. (l8Navopache1') and 

Mohave Electric Cooperative, Inc. (nHohave81) respectfully submit 

their exceptions and proposed rule changes: 

I. 

STANDARD OFFER SERVICE 

The proposed definition of Standard Offer Service 

could leave certain electric consumers in a position where they 

have no electric service. Proposed R14-2-1601(34) defines 

Standard Offer Service to mean: 

Bundled Service offered by the Affected 
Utility or Utility Distribution Company to 
all consumers in the Affected Utility's or 
Utility Distribution Company's service 
territory whose annual usage is 100,000 kWh 
or less at regulated rates,. .. It 

1 
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Under this definition, all electric consumers with an annual 

usage greater than 100,000 kWh will not be eligible for Standard 

Offer Service from the UDC in their service territory as the 

Provider of Last Resort. This could potentially leave these 

consumers in a position where they have no electric service or 

very little choice of who will provide their electric service. 

The proposed rule incorrectly assumes that 

electric consumers, with an annual usage of 100,000 kWh or 

greater, will be able to obtain their electric supply from a 

competitive service provider. The rule fails to contemplate 

small commercial consumers (which can include loads as small as 

25 kW) who may not be attractive to any competitive electric 

service providers. 

primarily large consumers and chain stores, then small 

commercial establishments may have little opportunity in 

obtaining electric services. To the extent that these small 

commercial consumers are not attractive to any electric service 

providers, being barred from Standard Offer Service, these 

consumers would be left with no electric service at all! 

If most competitive service providers seek 

Accordingly, Navopache and Mohave propose the 

following change to R14-2-1601f34): 

Proposed R14-2-1601. Definitions 

34 .  
the Affected Utility or Utility Distribution Company to all 
consumers in the Affected Utility's or Utility Distribution 
Company's service territory. includina met erina. meter readinq, 

vi 
includina bu to time-of-use. and c onsumer t not limited 
billin9. collection services. demand side manaa- 

"Standard Offer Service" means Bundled Service offered by 

. .  

L 
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i n f o r m a t i o n s e r v i c e s , e s t  t a r  for s ervic e, 
under 

- Stan( 
provided that such serv ice is econ omicallv feasible 

- 1  e 
E iled Standard Offer se rvice tariff. If an existina 
Offer service tariff is not economicallv aDDlicab e, th 

metoring~-meter-readingi-~~~*ingi-ee~~ee~~en-servi~esi-~e~ 
siae-raaaagement-serv~ee~-~~e~~~iag-~u~-aet-~i~i~ed-~e-~im~ 
a s e i - a a d - e e a s u ~ e r - i a € e ~ ~ ~ ~ e ~ - ~ e ~ v * e e s ~  All components 01 
Standard Offer Service shall be deemed noncompetitive as I 
those components are provided in a dled transaction pui 
to R14-2-1606(A). 

The above rule change allows the UDC to analyze 

appropriateness of Standard Offer Service for returning 

customers and unique new customers. 

I1 * 

SEPARATION OF HONOPOLY AMI COMPEXITIVE SE3WICES 

In order to conform with the Electric Distributi 

Cooperative exemption to the provisions of R14-2-1616 reg8 

Separation of Monopoly and Competitive Services, the follc 

change to R14-2-1605 is proposed: 

Proposed R14-2-1605. Competitive Services 
. .  Competitive Services shall require a Cometitive Certif ici 

The above rule change recognizes the unique chai 

of Rural Electric Distribution Cooperatives. The rule che 

avoids requiring Electric Distribution Cooperatives from 

incurring unnecessary expenses associated with acquiring i 

3 
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competitive CC&N when the Electric Distribution Cooperative only 

intends to offer competitive electric services inside of its 

service territory, 

I11 

PURCHASE OF POWER FOR STANDARD OFFER SERVICE 

R14-2-1606tB) requires that after January 1, 2001, 

power purchased by a UDC to provide Standard Offer Service must 

be acquired through the open market. The meaning of nopen 

market" is not clear. For example, under this rule a UDC could 

purchase all of its Standard Offer Power supply on the spot 

market, subjecting it and its customers to possible fluctuations 

in price, 

It would be better to clarify the meaning of #@open 

market" so that the UDC must purchase power for Standard Offer 

Service by means of competitive procurement with prudent hedges 

against price fluctuations and other uncertainties. 

Accordingly, the following changes to R14-2-1606 are 

proposed : 

Proposed R14-2-1606. Services Required To Be Nade Available 

B. After January 1, 2001, power purchased by a Utility 
Distribution Company to provide Standard Offer Service shall be 

itive orocuremen t orocess with orud ent 
amanaaement of market risks factor s the-epen-market. 
acquired through gi comoet 

The above rule change clarifies the Commission's 

meaning of a UDC purchasing power on the open market to provide 

Standard Offer Service- 

4 
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IW (. 

BILLING REQUIREMENTS 

Proposed R14-2-1613(0) requires bills to contain 

details regarding specific cost elements of utility service. 

However, in the event that UDCs such as Mavopache and Mohave b 

electric service on a bundled basis, it is impossible to provide 

the detail of information pertaining to Generation and 

Transmission Services required under R14-2-1613(0), 

Accordingly, the following changes to Rl4-2-1613(0) 

are proposed: 

Proposed R14-2-1613. Billing Requirenents 

0. Billing Elements. After the commencement of competition 
within a service territory pursuant to R14-2-2602, excex, t in 
situations where wholesale Dower swlies incluQna seneration, 

msion. and ancil1,arv services ar ed e obt.azned on a bmdl 
basis, all customer bills, including bills for Standard Offer, 
for customers within that service territory, will list, at a 
minimum, the following billing cost elements: 

. ( I  

1. 

2. 

3. 

ctricity Costs: 
a. Generation, 
b, Competition Transition Charge, 
c. Fuel or purchase power adjustor, if applicable; and 
d. Must-Run Generation Units charge 

Delivery costs: 
a. Distribution services, 
b. Transmission services, and 
c. Ancillary services 

Other Costs: 
a. Metering Service, 
b. Meter Reading Service, 
c. Billing and collection, and 
d. System Benefits charge 

sc u 
customer bills shall reflect the Drices of those wholesale 
bundled serv ices as a ser vice raackaa e. 

5 
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The above rule change would ensure that if an Elect 

Distribution Cooperative buys Generation and Transmission 

Services on a bundled basis, it can comply with R14-2-1613(0) 

RESPECTFULLY SUBMITTED this m d a y  of February, 19 

MARTINEZ & CURTIS, P.C. 

BY 
Michael A. Curtis, Esq. 
Paul R. Michaud, Esq. 
2712 North Seventh Street 
Phoenix, Arizona 85006-1090 
Attorneys for Navopache Electri 
Cooperative, Inc. and Mohave 
Electric Cooperative, Inc. 

The original and ten (10) c ies of 

day of February, 1999, with: 
the foregoing filed this 3-4 

DOCKET CONTROL 
Arizona Corporation Cammission 
1200 West Washington Street 
Phoenix, Arizona 85007 

and 

the foregoing sailed 
this day of February, 1999 to: 

All parties of record. 
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